BYLAWS
OF
BIG TROUT CONDOMINIUM ASSOCIATION

ARTICLE 1

PLAN OF OWNERSHIP

Section 1. Name and Location. The name of this association (“Association”) is Big
Trout Condominium Association. The principal office of the Association is in Spokane County,
Washington.

Section 2. Application to Project. The provisions of these Bylaws are applicable to
that residential condominium project known as the Big Trout Condominiums located in Spokane
County, Washington. All present and future Owners, and their tenants, guests, and invitees, and
any other person who might use the facilities of the Property in any manner, are subject to the
regulations set forth in the Declaration of Covenants, Conditions and: Restrictions for the
Property to be recorded in the office of the Spokane County Recorder (the “Declaration™), in
these Bylaws, and in the remaining Project Documents. Unless otherwise defined in these
Bylaws, capitalized terms have the meanings set forth in the Declaration. The mere acquisition
or rental of any Unit, or the mere act of occupancy of any Unit will signify that these Bylaws and
all Project Documents are accepted, ratified, and will be observed.

Section 3. Meaning_of Terms. Unless otherwise specifically provided herein, the
definitions contained in the Declaration are incorporated in these Bylaws by reference.

ARTICLE 11

MEMBERSHIP; MEETINGS AND VOTING RIGHTS

Section 1. Classes of Members. The Association shall have one class of voting
membership established according to the Articles of Incorporation (“Articles”). Voting power is
as provided herein, in the Declaration, and in the Articles, and is non-cumulative.

Section 2. Voting Requirements. Except when otherwise expressly provided in the
Declaration, the Articles or these Bylaws, any action by the Association which must have the
approval of the Association membership before being undertaken requires the vote or written
assent of the prescribed percentage of a quorum of the membership (both classes combined).
Except on matters specifically provided for in the Declaration, the Articles, or these Bylaws, the
vote of a majority of a quorum present at any meeting, in person or by proxy (both classes
combined), constitutes the vote of the Members. Where there are multiple Owners of a single
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Unit, the voting rights allocated to such Unit shall all be cast together, according to the
agreement of the Owners, and not be split. If the Owners are unable to agree on how the voting
rights should be exercised with respect to a particular issue, no vote shall be cast on such issue
with respect to such Unit.

Section 3. Quorum. The presence in person or by proxy of at least twenty-five
percent (25%) of the total voting power (and the presence of the Declarant, where the Declarant
holds at least 25% of the total voting power) constitutes a quorum. The Members present at a
duly called or held meeting at which a quorum is present may continue to do business until
adjournment, notwithstanding the withdrawal of enough Members to leave less than a quorum
(provided that the Declarant must be present at all times in order for business to be conducted,
when the Declarant holds at least 25% of the total voting power).

Section 4. Proxies. At all meetings of Members, each Member may vote in person or
by proxy. All proxies must be in writing and filed with the Secretary before the appointed time
of each meeting. All proxies are valid only for the meeting for which the proxies are given
(including any reconvened meeting in the event of an adjournment), unless provided otherwise in
the proxy (but in no event for a period exceeding eleven (11) months from the date of execution).
Every proxy is revocable and automatically ceases upon receipt of notice by the Secretary of the
Association of the death or judicially declared incompetence of such Member.

Section 5. Annual Meetings. Regular annual meetings of the Members of the
Association shall be held within the month of March of each year, with the actual date to be
selected in the discretion of the Board and provided to the membership in the notice of the
meeting.

Section 6. Special Meetings. A special meeting of Members of the Association may
be called by the President or by any three (3) members of the Board. Additionally, the Board
shall call a special meeting upon receipt of a written request therefor signed by Members
representing not less than fifteen percent (15%) of the total voting power of the Association.

Section 7. Notice and Location of Meetings. At the direction of the President, the
Secretary, or the officers or other persons calling a meeting, written notice of regular and special
meetings shall be given to all Members in the manner specified for notices under these Bylaws.
Such notice must specify the place, day, and hour of the business to be undertaken, and, in the
case of a special meeting, the purpose or purposes for which the meeting is called. Except in the
case of an emergency, at least ten (10) days’ notice (but not more than sixty (60) days’ notice) of
any meeting shall be provided prior to the meeting. Meetings of the Association shall be held
within the Property or at a meeting place as close thereto as possible. Notice shall also be
delivered to any institutional lender filing a written request for notice with the Association, and
any such lender shall be permitted to designate a representative to attend all such meetings.

Section 8. Adjournment. In the absence of a quorum at a Members’ meeting, a
majority of those present in person or by proxy may adjourn the meeting to another time, but
may not transact any other business. An adjournment for lack of a quorum will be to a date not
less than five (5) days and not more than thirty (30) days from the original meeting date. The
quorum for such a reconvened meeting shall be fifteen percent (15%) of the total voting power of
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otherwise, as the case may be), the candidate receiving the next highest number of votes
shall occupy the next highest alphabetical designation, and so on until all open positions
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